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OVERVIEW
What is LRP 

What are the benefits of LRP 

How does LRP work for Feeder vs. Fed cattle 

What is the CME index

Current Subsidy levels 

How LRP works in real life 



A single peril insurance program that
protects you from unexpected price
declines in the livestock market
Creates a “floor” for price 
If the ending value is below the
coverage price, the producer may
receive an indemnity for the
difference
Crucial: Ending value of LRP contract
is not the cash price received nor a
closing futures price

WHAT IS LRP?
SIMILAR TO A PUT OPTION BUT CHEAPER(                     )



BENEFITS
No bids, spreads, or brokerage costs required

Limited basis risk coverage - the aggregate cash price used better reflects


actual price received

Any number of head can be covered (up to limits) 

Numerous endorsement period options

Wider range of target weights than CME

May be viewed more favorably by lenders than hedging or speculating

Fits the needs of smaller and larger producers  



AVAILABILITY
AVAILABLE IN ALL     STATES50

FED AND FEEDER CATTLE 

FEEDER CATTLE            LBS

FEEDER CATTLE            LBS

1: 0 - 599

FED CATTLE:              LBS

UNBORN CALVES:       

STEERS, HEIFERS, PREDOMINANTLY BRAHMAN,


AND PREDOMINANTLY DAIRY CATTLE

2: 600-900

1,000 - 1,400

< 600 lbs



LRP FOR FEEDER OR FED CATTLE
Coverages prices range from roughly 70-100% of CME futures price 

Policies available for the following weeks 

13, 17, 21, 26, 30, 34, 39, 43, 47, 52

Size of policy: 1 – 6,000 head per specified coverage endorsement (SCE)

12,000 head/year max (July 1-June 30)

The LRP Feeder Cattle ending value is based off of the CME Index

The LRP Fed Cattle ending value is based off of weekly weighted averages

reported by the Agriculture Marketing Service (AMS)



A seven-day weighted average from the 12 feeder cattle producing states

It is defined as the total dollars sold during the seven-day period divided


by the total pounds of feeder steers (700-900 lbs) sold during the same


seven-day period

Every pound of medium & large #1-2 feeder steers sold during the 

      seven-day period has the same impact on the final price

WHAT IS THE CME INDEX?



COVERAGE LEVEL SUBSIDY
70 - 79.99% 55%

80 – 84.99% 50%

85 – 89.99% 45%

90 – 94.99% 40%

95 – 100% 35%

CURRENT SUBSIDY LEVELS 

*Must have and ad-1026 on file at the fsa office in order to get subsidy.*



Total Coverage 100 hd x 8 cwt x $173.68 $138,944

Actual Ending Value 100 hd x 8 cwt x $165.00 $132,000

Cost Per Head $47.84 (5.98 cwt $4,784

Loss Payment Assume 100% Ownership $2,160

EXAMPLE
Producer expects to market 100 head of 8 cwt steers


and selects a coverage price of $173.68.



HOW DO I BUY A CONTRACT

1

Submit a policy

application with

your LRP agent

2

Watch the

available prices


at 4pm.
These change


daily!
3

When you like what you
see, file a SCE with your

agent from 4pm-9am.
Cattle must be owned

at the time of
endorsement.

?



WHAT IS THE

SPECIFIC COVERAGE

ENDORSEMENT 

Your unique SCE will specify…

Actual coverage price (chosen floor


price)

Policy period 

Number and type of animals

Target weight at ending period (date


actual ending price is calculated)

Premium due at the ending period 

RMA subsidizes 35-55%

?



lrp coverage website:

https://public.rma.usda.gov/livestockreports/main.aspx

LRP COVERAGE CHART
Follow the link below to see updated LRP prices


released each day around 4pm CST.

Complete RMA Coverage Chart Daily Prices

specialty risk daily prices website:
https://specialtyriskinsuranceagency.com/lrp

https://public.rma.usda.gov/livestockreports/main.aspx
https://specialtyriskinsuranceagency.com/lrp


QUESTIONS?

KEVIN CHARLESTON 
417-850-5470

BRIAN YOUNGBLOOD
 417-825-1203

SPECIALTYRISKINSURANCEAGENCY.COM
(417) 359-5470

SIGN UP FOR WEEKLYSIGN UP FOR WEEKLY
TEXT UPDATESTEXT UPDATES

https://specialtyriskinsuranceagency.com/lrp

